COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF CINCINNATI BELL
TELEPHONE COMPANY FQOR CHANGES

IN ITS UTILITY PLANT DEFRECIATION
ACCQUNTS

CASE HO. 93-392
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On October 21, 1593, Cincinnati Bell Telephone ("Cincinnati
Bell") filed its 1994 Depreciation Study ("Study") for its Kentucky
operations with the Commission. In its Study, Cincinnati Bell
requested changes in the service life, salvage, and life curve
shapes for its various plant accounts. This Study was filed in
accordance with the requirements of Commission Regulation 807 KAR
5:064. Cincinnati Bell also filed its Study with the Federal
Communications Commission ("FCC"), which has jurisdiction over the
interstate portion of Cincinnati Bellfs utility plant.

Cincinnati Bell's currently prescribed depreciation parameters
result in a composite depreciation rate of 6.4 percent. 1In its
Study, Cincinnati Bell proposed parameters which would result in a
composite depreciation rate of 8.8 percent, with an annual increase
in depreciation expense accruals of §5,721,000 on a combined
{intrastate and interstate) basis. These figures are based upon
plant account bhalances as of December 31, 1993, the end of the
Study period.

In addition to proposed parameter changes, Cincinnati Bell

reguested an effective booking date of January 1, 1994 for both the



intrastate and interstate jurisdictions. In past depreciation
represcriptions, the intrastate effective date has lagged the
interstate date by one year. Because of this lag, a reserve
imbalance of $770,B55 exists between the two jurisdictions.
Cincinnati Bell proposed to amortize this balance over three years.

Following review and analysis of the Study, a Commission staff
proposal was issued by letter on January 14, 1994. The staff
proposal contained parameters which the staff recommended as
appropriate for Cincinnati Bell, The staff agreed with the
proposed effective booking date and with the reserve imbalance
amortization. A "Three-Way" settlement meeting was subsequently
held on January 25 and 26, 1994, at which time representatives of
Cincinnati Bell, the FCC, and Commisgsion staff reached agreement on
changes in the depreciation parameters.

On February 15, 1994, Cincinnati Bell filed a letter with the
Commission in which Cincinnati Bell requested approval of the
parameters agreed upon at the "Three-Way" settlement meeting. If
approved by the Commission, the new depreciation parameters would
result in an annual increase in depreciation expense accrual of
$3,943,000, including the first year reserve amortization of
$259,000, on a Kentucky intrastate basis., These figures are based
upon plant account balances as of December 31, 1993, the end of the
Study period.

Prior to considering this matter, the Commission sent notice

of the agreed proposal on August 9, 1993 to all intervenors of



record in Cincinnati Bell's most recent rate proceeding,?
requesting comment, if any, within 30 days of the date of the
notice., No comments were received.

The Commission, having considered the record and being
otherwise sufficiently advised, HEREBY ORDERS that:

1. The depreciation parameters and jurisdictional reserve
imbalance amortization, agreed upon at the "Three-Way" settlement
meeting, attached as Appendix A and incorporated into this Order,
having been found reasonable for Cincinnati Bell's plant accounts
are hereby approved.

2. Cincinnati Bell shall enter the approved plant account
parameters effective on and after January 1, 1994.

3. Cincinnati Bell shall file with the Commission a copy of
the FPCC Order which approves the agreed parameters within 10 days

of the date Cincinnati Bell receives such Order.

1 Case No, 9131, Notice of Cincinnati Bell Telephone Company of
a reduction in rates and inguiry regarding refunds to Kentucky
customers.
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Done at Frankfort, Kentucky, this 28th day of April, 1994,

PUBLIC SERVICE COMMISSION

Jd

C alrman

Vice Chairman

Aide K Bkl

Comm%bsioner’

ATTEST:

Do N

Executive Director




APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 93-392 DATED APRIL 28, 1994.



J2/07/94

COMPANY: CINCINMATI BELL TILEPHOME

PSCK FORMAT

01:11 M STATE:  KENIUCKY
1993, ET, 04, PREACRIBED PAGE: 1CF 1
1994,PT.01,)-WAY MEXTING ACPEDMENT STATEHENT A
REF 33
SUMMARY OF DEPRECIATION RATES
ALL VINIAGE RICOVERY
DEPKECIATION RATES IN EFFECT 12/)1/9) RATES DFTECTIVE IN 1994
REM FUIURE HET FIN FUTURE NXT
ACCOUNT CLASS CR SURCLASY LR RESITVE SALVAGE RATE Lirk KESERVE SALVAQE RATR
HUMRER OF PLANT TEANS \ L] ] YEARS L) L] L
A B c D I r a d

2112 MOTOR VEHICLES 1.0 .2 10.0 4.7 4.0 43.9 10.0 11.9
s GANNGE, WORE, IPT 9.0 0.3 2.0 10.8 8.1 N.é 3.0 9.1
2116 COTHER WORK FQPT 9.5 12.7 2.0 .0 9.3 30.1 3.0 7.0
2121 BILDINGS 24.0 4.9 -5.0 3.3 28.0 19.0 =3.0 3a
2122 FURNITURE 9.3 13.4 7.0 8.3 10.3 2.0 7.0 6.7
2123 OFFICT IQUIPMENT

OFFICT SUPFORT EQPT 6.} 19.8 7.0 11.6 6.2 2.3 7.0 9.8

COPANT oMo ECRT 3.2 an,.2 2.0 9.8 4.7 49.0 2.0 10.4
2124 CEN’L PUR. COMPUTEIRS 5.2 2.9 5.0 1.9 3.6 3.1 1.0 20.0
2211 AMALOG ILEICTRONIC SW 6.1 18.3 2.0 10.1 2.2 23.4 1.0 1.3
2212 DIGITAL ELECTRONIC 11.2 1.7 3.0 6.7 9.3 3.5 3.0 9.8
223 RADIO 3YSTEMA 6.6 63.4 =-13.0 1.2 3.0 T4.3 ~5.0 5.9
2232 CIRCUIT EQUIFMENT

OIGLITAL CIRCUTT DQPT 7.3 3.4 4.0 L 1}-] 9.9 3.8 4.0 10.6

ANALOG CIRCUIT EQRT 5.0 61.8 =-5.0 8.7 d.1 50.8 »3.0 10.8
2351 PUB TEL TERM EQPT 5.2 76.3 1.0 .44 5.4 1.9 1.0 5.9
2362 OTHER TIRMIMAL DQFT 4.6 4.7 ~4.0 8.4 dod 19.0 -4.0 9.3
Z411 FOLIS 17.9 4.3 =-51.0 6.5 17.0 432.0 69,0 7.5
2421 AERIAL CARLE

AIRIAL CA1 MET 14.9 5.7 =%2.0 7.1 13.8 55.3 ~42.0 6.]

ADRIAL CA: WON-MET 18.7 2.8 =-10.0 .7 18.3 11.7 =-37.0 6.1
2422 (MDERGROUND CAELE

UNDERGROUMD CA: MET i7.8 2.3 =34.0 4.6 14.1 30.6 ~35.0 5.4

UMDERGRD CA: NOW-MET 3.7 5.8 ~-10.0 6.6 108.3 21.2 ~13,0 3.0
2423 BURIED CABLX

BURIID CA:1 MET 20.0 8.2 =-10.0 4.1 18.0 1.1 ~10.0 4.4

BURIED CA: NON-MRET 21.0 . 1.4 =-5.0 i.9 20.0 18.2 =3.0 4.5
2426 INTFABLD METW CABLE

INTRABLD CAt MET 12.0 8.5 =56.0 ¢.0 10.6 8l.0 ~48.0 2.0

INTRARLD CAt MOM-MET 11.1 7.2 =-10.0 9.3 11.0 24.1 ~-10.0 1.8
240 AERIAL WIRE 11.6 0.1 =-51.0 9.7 10.2 4.1 -47.0 2.7
2441 CONDUIT SYSTEMS £0.0 6.7 =-14.0 2.2 9.0 9.3 ~-13.0 2.2
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02/07/94

COMFANY: CINCINRATI BELL TELEPHORE

3111 PN STATE: KRWTUCRY
199),ET, 04, PRESCRINED PAGET 1 OF 1
1994,PT,02, 3-MAY MEETING ACREXMENT STATIMENT B
XREF: 3%
CTANGE IN ANUAL DEPRECIATION ACCRUALS PSCK FORMAT
RESULTTHG FROM CHANGE] IN DKPRECIATION RATES
(5000)
RATES KITICTIVE 12/31/%1 FATES EFFECTIVE IN 1994
ACCOMNT  CLAS3 OR SUBCLASS RATR ANORT RATE AMORT CITNGES IN
HANGIR OF PLNNT 1/1/94 INVET Ao AMOUNT TOTAL AT Amounr TUTAL ACCRUALS
I JuDl K LaJeK Mefl* T OmitsN P=0-1L

2112 MJIOR VERICLES 4,300 882 o 682 4us 13 L1 -154
2113 GANAGE WORX, EQPT 194 n 0 E38 19 1 19 -2
2118 COTHEN NORK IOPT 1,348 121 o 121 94 h ] 97 -4
212 BUILDINGS 15,407 s08 o s08 508 12 520 12
2122 FURNITUXE 139 28 0 20 23 1 2 -4
2123 OFFICE IQUIPMENT

CFFICE SUPPONT EQPT 183 21 0 21 18 1 19 -2

COMPANY COMMUN EQPT 781 7 0 75 :} -4 77 2
2124 CEN'L PUR. COMPUTIRS 1,458 202 0 202 P11 -3 208 s
2211 ANALOG ELXCTRONIC SW 11,288 1,140 [/ 1,140 1,781 102 3,883 2,743
2212 DIGITAL EILECTACMIC 12,817 2,189 <] 2,199 3,218 83 3,209 1,070
22 RADIO BYETEIMA 28 2 0 2 2 -10 -8 -10
25 CINCUIT IQUIPKENT

DIOITAL CIACUTT EQPT 39,798 3,30 o 3,318 4,219 =32 4,107 804

ANALOG CINCUIT IQPT 3,244 a2 o 202 1350 -3 347 63
2351 PUB TEL TIFM EGRT 1,532 67 .0 87 108 4 110 43
2382 OTHER TERMINAL IQPT 46} 0 0 b1 11 2 9 6l
W1l POLES 13,456 873 0 ars 1,009 17 1,028 151
2421 AZRIAL CARLE

ARRIAL CAt MET 30,611 2,741 o 2,741 2,432 103 2,337 -204

AZRIAL CA1 NON~MET 1,613 92 o 92 99 0 1] 7
2422 UNDERGROUND CARLE

\NDIRGROUND CA1 MET 20,518 944 0 9dd 1,108 -16 1,092 148

UHDERGID CA: NON-MET 3,308 218 0 F31 ] 165 8 173 45
2423 DURIID CARLE

BURIID CA1 MET 30,236 1,270 [+) 1,270 1,330 s 1,333 &3

BUNIED CAt MON-MET s [} 0 0 ] 0 a -}
2428 INTRARLD NETW CABLE

INTRARLD CAr MET 3,493 4 +] 3té 279 -1 mn -3

INTRANLD CAt NON-MET L1 ] o ] 7 0 7 -1
2431 AERIAL WIRE 2,069 201 0 201 201 1 202 1
2441 COMDUTT SYSTEMS 15,943 351 0 151 s o s 0

TOTALS 242,711 15,753 0 o 15,759 20,272 259 20,532 4,778
COMPOSTTZS 6.3 e.5



03/01/94

03113 ™ STATE: EXNTUCKY
1994, PT. 02, J~-WAY MEETING AGCREIMINT STATIMINT C - RESKRVES
XRIT: 15
CALCULATION OF RISERVES 1~1-94 PSCK FORMAT
ADJUSTED
RESEYVR TREORETICAL
BOCK FEAIRVE WITH AMORTILATION REEXRVE
1=1-%4¢ UMAMORTI ZED el ettt e
ACCOUNT CATEOORY INVESTMENT AMOUNT  PERCENT AMOUNT  PERCINT BALANCE ANONT  PERCENT
A -] CeB/A D T=D/A FeD-B -] B=Q/A

2112 HOIOA VEHICLIR 4,499,913 2,025,950 453.0 2,066,118  43.9 40,160 1,943,982 432
2115 GARAGX WORX DOPT 194,103 57,961 29.8 60,082 11.4 2,921 80,780 41.8
2116 OTHER WORK EQPT 1,344,754 197,240 9.3 403,121 30.1 7,893 40),439 0.0
123 AUILDINGS 15,407,021 2,890,411 18.8 2.934,08¢ 19.0 15,471 2.788,6871 18.1
122 FURNITURR 339,394 75,507 22.2 77,480 21.8 1,961 120, 309 30,1
2123 OFTICE DQUIPMENT

OFFICE SUPFORT EQRT 184,023 48,382 11.6 60,030 32.3 1,648 57,2968 n.o

COMPANY COMMUN EQRT 781,407 19), 948 0.4 02,875 49.0 =11,072 209,902 374
2124 CEN'L PUR. COMPUTERS 1,495,544 146,857 2.8 Jas,351 23.1 =-10,306 437,006 8.9
21 ANALCO ELXCTRONIC SW 11,287,899 2,504,741 22.7 2,870,697  235.4 Jo3,956 8,601,227 76.2
212 PIGITAL ILICTRONIC J1,6816,880 1,004,580 J.1 1,162,934 3.5 150,374 71,130,901 2.4
221 RADIO SYEIiMa 27,903 50,171 179.8 20,724 14.) -29,447 26,3137 94.1
2232 CIRCUIT IQUIPHENT

DIGITAL CIRCUIT EQPY 39,797,924 13,477,312 3. 13,382,449 13.8 =-94,06) 15,163,009 30.1

ANALOD CIRCUIT IQRT 1,244,293 1,979,428 60.9 1,966,031 60.6 -9,303 1,94,I0 i%.9
2152 FUR TLIL TEMM EQPT 1,332,008 938,425 61.3 949,072 81.9 10,647 733,384 48.0
252 CTHER TERMOINAL DOPFT 462,628 81,407 18.0 a7,942 19.0 4,328, 159,604 J4.3
2411 POLES 13,458,249 5,607,711 41.7 9,657,40) 42.0 49,632 8,744,582 53.0
2411 AERIAL CANIZ

AERIAL CA: MET ls,611,188 21,025,200 54,3 21,341,754 35,3 316,466 25,637,029 68,4

AERIAL CAt NOW-MET 1,619,168 222,313 11.8 221,990 13.7 =525 24),8% 15,1
2422 UNOENCACUND CARLE

UNDERIRCUND CAt MXT 20,515,568 12,082,056 50.8 12,013,394 %8.6 -48,662 11,437,696 45.5

UHDERIAD CA: NOW-MET 3,304,758 501,39 20.6 704,274  21.] 22,915 594,838 18,0
2421 BURIED CABLE

BURIED CA: MET 30,235,891 9,431,158 31.2 9,447,269 31.2 15,112 10,038,318 33.2

BURIED CA! NOM-MET 5,132) 942 14.9 963 15.2 k19 s 5.0
2426 INTRABLD NEXIW CABLE

INTRARLID CA: MET 3,493,373 2,203,308 6).1 2,202,448 61,0 -),060 1,977,269 46.6

INTRANLD CA: MON-MET 83,719 20,142 24,1 20,168 24.1 26 17,082 20.4
2431 AERIAL WIRER 2,069,072 "M1,774 47.9 995,373 4.1 3,599 $00,047 41.5
2441 CONDUIT SYSTDS 15,942,002 4,707,029 19.5 4,707,083% 29.3 810 4,807,470 8.9

TUTAL 242,710,613 83,305,030 34.3 84,076,688 14.6 770,858 106,411,394 43.8



02/07/94 COMPANY: CINCTNRATI IILL TELEFECNE

0N11) M SIATE: KERIUCKY
1994, PT, 02, 1-MAY MEXTING AGREEMKNT STATOMIND C - THIORETICAL NEEXRVE
YREF: 23
CALGULATICN CF HESKRVE RIQUIFRMENTS 1-1-94 PSCK FORMAT
AVERAGE AVERMIZ AVERAGE FUIURR MEEERVE REQUTREMENT
1154 SENVICE RDAINING  NET KT
ACCOUNT CATEGORY INVESTHYT LIFT LIFE SALVAGE SALVAGE PIRCENT AT
A B c D ] r e

2112 HUTOR VeGICLES 4,499,913 1.7 4.0 10 10 4.2 1,943,962
2113  GARAGE WORK EQRT 194,183 11.8 0.1 -8 -5 4.8 80,780
2116 OTHER wore EQPT 1,344,754 13.6 9.3 s 5 0.0 403,429
2121 gurLpImos 13,407,023 32.0 26.0 -7 - 18.1 2,788,871
2132 FURNITVRE 339,394 13.3 10.5 20 7 . 129,309
2123 OFFICE TQUIPMENT

OTPICE SUZFORT EQRT 184,935 9.3 6.2 7 11.0 17,208

COMPAXY COMMUN EQPT 781,407 7.1 4“7 2 37,1 289,901
2124 GERA'L PUR. COMPUTERS 1,453,544 3.7 3.6 e 3 6.9 237,096
2211 AMALOG DLICTRONIC SW 11,287,659 8.1 2.2 16 1 78.2 9,601,227
2217 DIGITAL LLECTRONIC 32,818,880 12.1 9.8 s 3 22.4 7,330,981
22)1  RADIO SYSTEM3 27,903 14.8 5.0 s -9 94.1 16.257
2237 CIRCUIT EQUIPMENT

DIGTTAL CYACUTT EQPT 39,797,924 10.3 5.9 -1 4 10.1 15,163,009

NOLOG CINCUIT BT 3,244,393 10.1 4.1 .11 -5 39.9 1,943,391
2331 pUR TEL TEM DPT 1,532,008 10,8 5.4 -2 1 48.0 738,304
2382 OTHER TERAIRAL BORT 482,628 3.0 44 21 -4 4.8 199,508
2411 POLXS 13,456,249 25.0 17.0 «83 -89 6.0 0,746,582
2421  AERIAL CABLE ‘

AXRIAL CAS MET 19,611,188 25.0 13.8 -37 -42 66.4 23,617,829

AKAIAL CAS MON-MET 1,615,168 21.0 18.8 “a1 «27 1%.1 20,050
2422 UNDEAGRONMD CABLE

UNDENIAOUMD CAs MET 20,915, 568 27.0 14.1 -33 -3 5.8 13,437,608

NOTIGRD CAt MON-MET 3,308,758 22.0 18.5 -13 -13 18.0 254,098
2423 BURIED CASIZ

BURIED CAs XET 30,238,891 26.0 18,0 -11 -10 3.2 10,038,316

DURIED CA3 RCW-MET 6,323 .0 20,0 -3 -3 2.0 318
2426 INIFAELD NEIV CANLE

INTRASLD CA1 MET 1,493,373 17.4 10.6 -50 -48 16.6 1,577,249

INTRARID CA1 NON-MET 83,739 13.5 11.0 -10 -10 20.4 17,083
2431  AEMIAL WIRX 2,089,073 1.9 10.2 =41 -47 43.5 900,047
2441  comDUIT sYETEMS 15,942,802 3.0 19.0 -17 -1% 20.9 4,607,470

TOTAL 242,710,613 43.0 106,411,594



DATE:
TIME:

2771594
03119 MM

1994,PT, 2, 35

PARAMETER REPORT

COMPANY 1 CINCIMMATI REELL TELEFECHE

T KRNTUCKY

PSCK FORMAT
THRET-WAY AGREEMENT - PSCX
FINST P.L. AVG. FUTVRE CURVE SHAPZ PARAMETERG
a OR HET ¥TT "
CATEOONY YEAR AYFR  SALV. SALV, c q 3 COMNMENTS

2112.00 MOTOR VERICLES 1983 7.8 10 10 0,13190000K+01 =0,3578191E-01 0.2439161E-01
2113.00 GANAGE WORK EGPT 1983 13.0 -8 =3  0.1080000K+01 -0.6940204E+00 0.4935735X-01
2116.00 OTHEN WORX DQPT 1903 18,5 5 %  0.1010000E+0L -0.2396440K+02 0.2402101E+00
2121.00 BUILDINGS -1 -5

10C LAMGE 1983  48.0 -6.9 -3.0 0,1104292F+01 -0.1014497E+00 0.1377689E-01

10C SMALL EQPT & GAFAGES 19603 28,0 4.0 -5.0 0.106461iC+01 =0.2174331K+00 O.1190440X-01
2122.10 FURNITURK 1983 17.0 20 7 0.14J0000C+0) -0.%580137E-02 -0.161)927X-02
2123.10 CFFICE SUTPORT IPT 198 12.0 ? 7 0.96000C0E+00 0,2022490X+00 =0.2371%38K-01
2123.20 COMRANY COMMUM IOPT o 8.0 ] 2 0,14)0000C+01 -0.9500317X-02 -0.1611927E-02
2124.00 GEN'L FURPOSE COMPUTER (583 6.5 .} 5  0.1080000X+01 -0,12167792+01 0.9321192K-01
2211.00 AMALOG ELEC. SWITCH 0 199%.7 18 1 COMSTANT KETIREMENT RAXZ 1.0
2212.00 DIGITAL ILXC AWITCH 1983 1%.% ] ) BILL CURVE GM  2.350
2231.20 RADIO BYSTIMS 1902 5.3 58 -9 0.6800000E+00 0,3062202K-01 -0.90330928-01
2232.1C DIGITAL CIRCUIT IgrT 1982  11.% -1 4  0.9100000R+00 =0.7326JI6K+00 -0.5830103F-01
2232.20 AMALOS CIRCUIT DRT 1982 8.0 -11 -5  0.92000002+00 -0.35008083E+00 =0.5270935K~01
2331.00 PUBLIC TEL TEMM IUPT 0 10.0 -2 1 0.1160000E+01 ~0.0544939%-01 0.4074M40X-0)
2382.00 OTHER TEMMIMAL EQPT 0 3.3 1 ~4 0.311J0000%+01 -0.3278388E-01 -0.20812332-01
2411.00 POLES 19802  30.0 -5) =89  0.1030000E+01 =0,1078749%+00 =0,7165226X-03
2421.11 AERIAL CABLE: MET 1982 26.0 =37 =42  0,11200002+01 -0.28923262-02 -0.)0)8166E~-02
2421.12 AERIAL CABLE: MOM-MET 1982 l0.0 -27 =27 0.1120000+01 -0,2892126E-02 -0.)0)0166E-02
2432.11 UMDERGROUND CAr MIT 1902 26.0 -13 =35 0.10J0000F+01 =0.10156002+00 0.158)996K-02
2422.12 (NOERGID CA1 NON-MET 1982 0.0 -13 ~13  0.1010000E+01 -0,1015600F+00 0.1581998K-02
2423.11 BURIED CABLE: MET 1982 29.0 =11 =10  0.1070000E+01 =0.1484545K-01 =0,1940213K-0)
2421.12 BURIID CALLE: NOW-MIT 1982 10.0 -5 -5  0,1070000E+01 -0.14843452-01 -0.1940213E-0)
2426.10 INTRABLD CA1 MEY 198% 18.0 -50 =48  0.85000008+00 =0,9249)598-01 -0.1423474E-01
2426,.20 INTRABLD CA3 MNON-MET 1985 25.0 =10 =10 0.8300000E+00 ~0.9248)39E-01 =0.142)474X-01
2411.00 AERIAL WIRE 0 14.0 -41 =47  0.1C40000E+01 -0.197TE24R+00 0.1967881K-02
2441.00 CONDUIT SYSTDN 1982  55.0 -17 =18  0.1716296E+01 ~0.11482262-02 0.38173392-01
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